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Abstract: This paper examines the strategic link between ISR and financial performance in emerging markets. As stakeholder
capitalism gains momentum in international markets, companies in emerging economies are increasingly being lobbied to
disclose environmental, social, and governance (ESG) metrics alongside traditional financial performance indicators. Using a
robust sample of 448 data points from publicly listed firms across five emerging markets, this paper examines f reporting quality
on financial performance indicators, such as credit ratings and market activity ratios, empiricall The work's purpose was to
employ the Python language to perform data preprocessing for PV, used to establish a causal relationship with structural
equation modelling regarding reporting quality and Return on Equity (ROE), as part of Research and Development. The analysis
accounts for firm size, leverage, and industry character to disentangle the specific effect of SRI disclosure. The researchers also
found that, despite being a costly option to integrate, even more so when adopting reporting standards, the long-term strategic
advantage of having integrated inclusive practices, in terms of better access to capital, brand reputation, and operational risk
management, offers tremendous value for money. This study adds to the scarce literature on developing countries by
demonstrating that transparency becomes an important strategic resource rather than just a regulatory burden.
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1. Introduction

The terrain of corporate reporting has been revolutionised in the 21st century, driven by the shared acknowledgement that a
business's performance cannot be captured by financial capital alone, a shift supported by seminal models applied by the
International Integrated Reporting Council [1]. This trend toward Integrated Sustainability Reporting is founded on the
understanding that today's business ecosystem, in which organisations are situated, is an interdependent one, and that human,
social, intellectual, and natural capital are equally important to traditional forms of capital for sustainable value creation.

Copyright © 2025 K. H. Aurora et al., licensed to AVE Trends Publishing Company. This is an open access article distributed under CC BY-NC-SA 4.0,
which allows unlimited use, distribution, and reproduction in any medium with proper attribution.
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Integrated reporting is based on the idea that it is the business of business to inform its stakeholders, and company reports must
therefore offer a holistic and multilayered portrayal of the activities, products, relationships and impacts of corporate entities
(a perspective that resonates strongly with the value creation discourse examined by Eccles and Krzus [2]. While in high-
income regimes this transition has been desirable and promoted due to multi-year regulatory maturity, wise investors, and
existing governance mechanisms, it is a different story in LMICs, where there are institutional voids, a lack of enforcement
capability, and fragmented information processes [6]. In these circumstances, integrated reporting is more than an act of
disseminating information—it may be regarded as a strategic instrument for managing uncertainties. Again, economies with
underdeveloped capital markets and a lagging commitment to financial transparency are evident in the financial performance
results presented in Damrah et al. [10].

The focus on the strategic importance of integrated sustainability reporting in emerging economies is the lack of economic
materiality for such disclosures. Mainstream economic theories have historically regarded environmental and social
expenditures as agency costs that detract from shareholder value, an argument echoed in traditional business performance
evaluations, as Laskar [5] emphasises. However, in emerging markets, significant new empirical evidence challenges the
fundamental belief that sustainability disclosure reduces information asymmetry and shapes power with investors and
reputational capital (See also comparative work by Hongming et al. [4]. In economies with elevated risk premiums and policy
volatility, transparency is scarce but valuable. Firms that voluntarily disclose environmental, social, and governance information
may signal better managerial quality and long-term survival, as in Masila et al. [9]. These disclosures are not only public
relations ploys but also tend to reduce information asymmetry, potentially affecting the cost of EM fundraising, access to capital,
and valuations. An important dimension of integrated reporting for emerging economies is intra-organisational power within
the firm. As organisations adopt measures of resource productivity, emissions performance, employee well-being, or supply
chain resilience, they appear to take these matters more seriously, which aligns with the findings of improved operational
efficiency (which also reflects investment in intellectual assets).

That is vocabulary that can also be used to discuss strategic innovation and better risk management. This internalisation of
externalities, along with that distinction, now links this result to the earlier resilience-as-sustainability performance controversy
by Laskar [5]. However, there is conflicting empirical evidence on non-financial data due to the high costs involved in obtaining
and verifying such information. In several of the developing countries, firms complain of a lack of digital connectivity and
digitally literate sustainability professionals, besides high assurance costs—issues that are in line with industry-level
constraints discussed in this work and these barriers can reduce the incentives to engage in integrated reporting, especially if
organisations approach disclosure as a gesture rather than a managerial practice of substance, a dislocation explored through a
literature synthesis that orients around the work of Nzekwe et al. [8]. External factors also influence reportage culture in
developing nations. Many businesses are suppliers to multinationals and operate in long supply chains with tightly defined
environmental and social standards. The punishment is to be kicked out of the top-end markets, which aligns with international
supply chains reported by Raza et al. [13]. It’s about ensuring integrated reporting becomes the norm for piece investment and
for merely being alive in a connected world [7]; [11].

In addition, increased participation by foreign institutional investors in emerging economies has heightened demand for
transparency, governance, and sustainability, mirroring global practices [10]. When investors with mature sustainability norms
invest in emerging markets, they export their expectations by exerting coercive institutional pressures on local organisations to
institutionalise integrated reporting. So, integrated reporting becomes a means by which developing-market firms can bring the
best of existing worldwide practice — a thing made possible by this approach (helped by the methodological approaches pursued
by Ali et al. [12]). It is in this complex environment of transparency, institutional frailty, and global interdependence that the
question examined will sit, intending to provide a lively strategic background. Based on the developing research literature and
recent empirical findings from several of these settings, this paper aims to explore whether sustainability reporting could also
'drive' rather than be a regulatory-driven strategic (and financial) factor, given the multidimensional character of sustainability
frameworks (e.g., Weber [11]). In the end, moving to integrated reporting represents a radical departure in how companies
perceive value, risk and responsibility. If you do take such a view, then it is legitimate to find out whether or not firms that
practice integrative reporting are more likely to succeed in terms of their financial fortunes in these increasingly but still ebb
and flow waters of the emergent markets — it says something (in conceptual terms only) about those ultimate performance
results harboured met by Hongming et al. [4].

2. Review of Literature

Previous academic literature in this area largely centred on voluntary disclosure of financial information and its effect on firm
valuation, stressing the importance of both asymmetry and the efficient market as central themes, similar to the anchor principles
drawn from earlier studies of financial transparency found in Damrah et al. [10]. However, these studies have demonstrated
that the more complete financial information they provide to the market, the lower their cost of capital and the higher investor
confidence in the entity. With increasing worldwide corporate awareness, academics began to redirect their focus to Corporate
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Social Responsibility (CSR), asking whether and under what conditions social investments promoted or hampered company
profitability. This set of arguments yielded inconclusive empirical findings—some studies proposed that CSR competed for
resources with the core business. In contrast, others argued that it had a positive effect on reputational capital and long-term
competitiveness, contributing to the policy-performance controversies reviewed by Laskar [5]. The emergence of the GRI and,
even more recently, the IIRC were turning points for disclosure research. Researchers think it is safe to distinguish between
standalone sustainability reporting and fully integrated reporting systems that combine financial and non-financial indicators
into a single story, since this distinction aligns with the frameworks researchers canvassed by the International Integrated
Reporting Council [1]. Agency Theory is utilised extensively in integrated reporting to explain transparency as a countervailing
force that offsets conflicts of interest between managers and shareholders by illuminating how resources are employed within
an organisation, a phenomenon supported by empirical evidence from management efficiency research adopted by Siew et al.
[7]. In less developed countries where institutions are weak and regulatory enforcement is inconsistent, integrated reporting
provides external stakeholders with valuable information about managerial stewardship (analogous to the institutional quality
issues examined in Ngatia [6]).

The Legitimacy Theory also extends the empirical framework for analysing OBL and NRL by suggesting that firms operate
within social structures defined by norms, expected behaviour, and cultural values. As such, organisations are required to show
society that they engage in socially acceptable behaviour, and need to earn their “license to operate,” a mechanism pertinent
for sectors characterised by larger ecological or social footprints (e.g. energy, extractives, manufacturing), frequently examined
in the context of sustainability legitimacy research employed by Masila et al. [9]. Given that many emerging economies lack
effective regulatory oversight, the VSSR (voluntary sustainability report) serves as a key means of communicating the firm's
responsibilities and environmental and social contributions to the communities it works with. This story aligns well with
sectoral legitimacy considerations emphasised in Nzekwe et al. [8]. Stakeholder theory adds to the conversation by suggesting
that organisations should take into account all stakeholders' interests, including employees, suppliers, customers, regulators,
and local communities, rather than just shareholders. ISR is a theory-in-use of integration, showing instances of integrated
reporting; at the same time, ISR takes this theory one step further and provides an operational image of what integration looks
like from a performance perspective across different capitals. Empirical studies in developed economies mostly confirm the
claim that companies that are sensitive to stakeholders and transparent tend to outperform competitors, especially during times
of economic collapse (results similar for relational performance constructs, as tested by Ali et al. [12]). But the evidence, when
it comes to developing countries, is much more complex.

They further contend that the marginal benefits of integrated sustainability and financial reporting are greater in developing
countries, given higher baseline uncertainty and fewer alternative sources of information—an argument supported by the use
of asymmetry-reducing effects as a theoretical base, as employed by Umar et al. [3]. In these settings, company reports are the
only channel of communication with investors and other sources of capital—especially in markets with developing financial
press coverage and weak regulatory oversight. Yet questions remain about whether it introduces the danger of so-called
greenwashing, in which companies overstate or lie about their sustainability accomplishments. Additionally, poor
institutionalisation and enforcement in developing countries have created space for such practices, which might weaken the
credibility and importance of sustainability reporting claims — concerns have also been highlighted in some critical reviews [5].
In such areas where greenwashing is undeniable, investors and others will remain sceptical of accepting sustainability claims
at face value, potentially nullifying the debatably positive association between IR and financial performance. In response to
this irregularity, the extant literature has increasingly examined the role of foreign institutional investors and multinational
corporations in fostering local firms’ adoption of high-quality integrated reporting standards, an external pressure
commensurate with the global value-chain pressures highlighted by Raza et al. [13].

Foreign investors orchestrating their activities across different emerging markets import expectations shaped in line with those
of their countries of origin, thereby exerting an upward harmonisation (firstly analysed for reporting standards) parallel to the
insights into global governance dynamics developed by Eccles and Krzus [2]. Furthermore, papers in South Asia, Africa, and
South East Asia have begun to apply high-powered econometric modelling techniques to revisit the sustainable—financial
performance connection using methods such as CS-ARDL, RALS cointegrations and LSMs similar to what has been applied,
for example, on the general framework investigation of sustainability—finance nexus by Eccles and Krzus [2]. These modern
estimation methods allow for a richer understanding of dynamic relationships that correspond to long-run equilibrium and
short-run deviations. Evidence is still somewhat mixed — some studies show a clear positive relationship between reporting and
performance, while others find weak or context-specific relationships. This difference characterises the heterogeneity of
economic conditions, industrial structures, and stakeholder behaviour across DCs and between regions [11]. The result is a
complex, layered image that can include IR as both a strategic differentiator and yet also 'a governance mechanism'. In
developing countries, however, its economic impact is contingent on many contextual factors—such as an efficient regulatory
and information environment; investors' irrational expectations; or a high level of symbolic over instrumental disclosure. These
are questions that might be addressed by further empirical analysis. From this perspective, ISR is a plural concept in terms of
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Dimension and dimensions (as multidimensional), and its impact on finance must be analysed in light of institutional conditions
in EMs, taking into account the different evaluations of sustainability transition discussed in Laskar [5].

3. Methodology

A quantitative research method is employed to empirically analyse the effect of ISR on FP. The study employs a positivist
perspective and secondary data to examine the hypothesised associations between disclosure quality and measures of financial
performance. The sample for this study comprises listed companies in each of five major developing economies, selected by
market value and the availability of English-language annual reports. From this sample, a stratified random sample of
professionals was selected to represent different industries (e.g., manufacturing, technology, consumer goods, and energy). The
resulting dataset is a balanced panel of data spanning six years. The two financial performance-dependent variables, Return on
Assets and Return on Equity, are selected because these metrics have been widely used to measure operating efficiency (ROA)
and shareholder value added (ROE). The independent variable is the Integrated Sustainability Reporting Score, a combined
metric derived from content analysis of reporting in annual filings, based on a common checklist developed from an
international standard of practice. To control for reporting effects, researchers include several control variables in our model
(i.e., Firm Size (the natural logarithm of Total Assets), Financial Leverage (Total Debt/Total Equity), and Industry).

The data analysis is a step-by-step procedure that covers the Python libraries used to clean, explore, and perform machine
learning. After that, descriptive statistics and a correlation matrix are computed to examine the distribution's properties. The
main hypothesis testing in the study is conducted using panel data regression models. In particular, the Hausman specification
test is used to choose between Fixed Effects and Random Effects models by properly addressing unobserved heterogeneity
across firms. To address potential endogeneity problems (since profitable firms can afford better reporting), the author employs
the Generalised Method of Moments estimator. This is a sophisticated econometric method that uses the dependent lags as
instruments to obtain a more robust estimate of the causal effect. The complete analysis software is an automated chain of
processes that spans from raw data extraction to statistical validation, without the need for manual intervention, helping to
avoid human biases and errors when searching for results.
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Figure 1: Structured analysis architecture for integrated reporting

Figure 1 illustrates the process flow of the research (aiming to migrate raw data into strategic business intelligence). If
researchers start from the extreme left, there is a Data Acquisition Layer (shown in dark blue) where unstructured data, such as
Annual Reports, and structured financial data from Stock Exchanges are stored. This is then fed into the Processing Engine
(highlighted in light, bright orange), which also serves as the focal point for two processes: Natural Language Processing for
sentiment analysis of sustainability text and statistical cleaning for financial metrics. So the analytical model is this messy green
swirl of regression algorithms and correlation matrices that mash the data together. This centre is also linked to the Validation
Layer in purple, where strength control and error handling occur. And then there is the gold-colored, right-hand side: Where it
all flows into...Financial Performance Correlation, Risk Assessment, and Strategy Recommendations. The lines between these
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blocks are double-ended arrows pointing in both directions between the processing and analytical layers, indicating an iterative
path. In contrast, the flow direction itself is a linear pipeline towards the production of insight. The separation between
mechanical data processing and intellectual analysis is also supported by different colours, which highlight that it is not only
about data collection but also about "crunching" with the analytical model to reach final strategic conclusions on sustainability
vs. performance.

3.1. Data Description

448 Data instances are considered in the study. The dataset was collected from the primary stock exchanges of five emerging
markets: India (NSE), Brazil (B3), South Africa (JSE), Indonesia (IDX), and Malaysia (Bursa Malaysia). The observation
window covers the fiscal years ending in 2018 to 2023. Data (e.g., net income, total assets, and equity) were obtained from the
Bloomberg Terminal and Thomson Reuters Eikon databases. The disclosure scores are based on manually coding sustainability
reporting data, which has been checked against the GRI standard.

4. Results

Based on an empirical investigation of 448 data points, there is evidence of a positive, statistically significant relationship
between ISR and financial performance in the sampled developing countries. Descriptive Statistics The descriptive statistics
show that the average adoption of integrated reporting has been growing consistently over the six years under analysis. Yet,
there is still considerable dispersion across industries. The average number of reports from more environmentally scrutinised
sectors, such as energy and manufacturing, was higher than in the service sector and technology companies. The dynamic panel
data regression model for a system GMM specification is given as:

Yie = a+ 8Yir g + Xio BiXiie + A ISR;, + A, (ISR, X Sizej) + i + ve + &5 (1)
The extended Ohlson valuation model incorporating sustainability disclosure is:

) - T ox{ | Rebv
Po = BV + X1 (1 + DT E[xE ] + Ove = BV + o=+ 2=

2

Table 1: Relationship between the quality of reporting and financial performance

Variable ROA ROE ISR Score Size Leverage
ROA 1.00 0.68 0.42 0.35 -0.22
ROE 0.68 1.00 0.39 0.28 -0.45

ISR Score 0.42 0.39 1.00 0.55 -0.15
Size 0.35 0.28 0.55 1.00 0.12

Leverage -0.22 -0.45 -0.15 0.12 1.00

Table 1 presents the correlation matrix for the five main variables of interest: Return on Assets, Return on Equity, Integrated
Sustainability Reporting Score, Firm Size, and Leverage. Table 1 is in a tabular format as a number grid. The elements on the
diagonal are all equal to 1.00 because they represent the perfect correlation of a variable with itself. If you know what I mean
;-)! The main point from Table 1 is that the coefficients for ISR Score with RR Return on Assets (ROA) and YE Return on
Equity are 0.42 and 0.39, respectively. These small positive inputs suggest a clear relationship between reporting quality and
financial performance, further justifying the inclusion of these variables in the regression analysis. Furthermore, the Size and
ISR Score relationship is significant at 0.55, indicating that larger companies are more likely to employ expansive reporting
commensurate with their resourcefulness. The negative relationship between Leverage and the profitability indicators (ROA
and ROE) indicates that debt costs influence net earnings. Leverage is negatively related to the ISR Score (- 0.15), so firms
with higher leverage may be slightly less transparent, perhaps because they are hiding risk or because of a trade-off between
the costs of debt and administrative reporting expenses. This matrix is a cornerstone diagnostic tool, and multicollinearity
should be at acceptable levels before conducting further complex regression analysis. Hausman specification test statistic for
panel data will be:

—~ T — S
H= (BFE - BRE) [Var(BFE) - Var(BRE)] (BFE - BRE) ~ x*(k) 3)
The interactive relationship among Reporting Score, ROA, and firm size is displayed in a multi-dimensional contour plot in

Figure 2. A "heat map" colour scheme is used, in which cooler colours such as green and blue indicate lower levels of firm
capitalisation. In comparison, warmer colours such as red and orange indicate higher levels of capitalisation. These lines, or
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contours, represent equal financial density performance regions. You can see a prominent diagonal ridge that slopes upward to
the right in this graph. This ridge suggests that Return on Assets generally increases as the Sustainability Reporting Score is
high. However, the intensity of the gradient provides an important nuance: the “peaks” of highest financial return are clustered
in the upper-right quadrant —big firms with high reporting congruent scores.

100
45.0
80
1375
£
@ 60 130.0
wv
<
c
(<]
£ 1225
3
5 40
o
15.0
20
7.5
0.0

20 40 60 80 100
Integrated Sustainability Reporting Score

Figure 2: Interactive nature of the relationship between reporting score, ROA, and firm size

The spaces between the contour lines reduce in the mid values of the reporting score, and this is indicative of a step effect, i.e.,
when you incrementally start improving on your reporting sales, it will generate exponentially more money. In contrast, in the
bottom-left quadrant (low reporting, “small” sizes), the terrain is flat — a low level of reporting pays little extra strategic
dividends. This visualisation neatly dovetails with the above quantitative result that sustainability information is helpful to all
but an enormously powerful force multiplier for larger companies that can operationalise and market their strategies. Structural
equation modelling matrix equations for latent variables can be reflected as:

n=Bn+T&+( y=An+e x=AE+38 4

Table 2: Panel regression results (Fixed Effects)

Variable Coeff. Std. Err. t-Stat P-Value Conf. Low
Constant 2.15 0.45 4.77 0.000 1.26
ISR Score 0.38 0.09 422 0.000 0.20
Size 0.12 0.04 3.00 0.003 0.04
Leverage -0.18 0.06 -3.00 0.003 -0.30
Growth 0.05 0.02 2.50 0.012 0.01

Table 2 shows the findings of Fixed Effects Panel Regression, where Return on Assets is the dependent variable. In Table 1,
the Independent Variables are in the first column, followed by the Coefficients in the Second Column, and then the Standard
Error (t-averages), with t-values and P-values reported at appropriate places. Lighter side, Lower COI -18.3 to be Positive when
added for the mean level. Scalable Reputed OKL t based on reasonable Okay to Look back DAILY AX is a reputed Scale Side
answer P With coffeeTBLAfrica signifies that TBL of Africa. The breaking point was reached, where the Independent variables
I used did not contribute. The "Constant" is the baseline model intercept. Focus on the "ISR Score" row - with Coefficient
0.38. This coefficient indicates that for a one-unit increase in the sustainability reporting score, the Return on Assets will
increase by 0.38 units, all else equal. The P-value < 0.000 indicates that this result is statistically significant at the highest level,
and researchers reject the null hypothesis. The “Size” variable is also positive and significant (0.12), and the “Leverage”
variable is negative (-0.18), as in the correlation matrix. The “Growth” variable is a firm-growth-rate control. Interpretation:
The small Standard Errors relative to the Coefficients indicate high estimation accuracy. This is where you show me quantitative
evidence of what [ have been saying. This Table serves as the core of this paper. It presents Integrated Sustainability Reporting
(ISR) not as a compliance activity but as one that pays dividends in terms of financial performance, at the fulcrum that drives
successful financial returns in emerging markets. Generalised Method of Moments (GMM) objective function minimisation is:
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Figure 3: Visualisation in this respect, to convey the “resistance” of a company’s financial performance when faced with the
influences of underlying markets

Figure 3 depicts an Impedance Graph, a unique visualisation in this regard, showing the level of “resistance” of a firm’s financial
performance to market jitters plotted against its Sustainability Reporting Score. In this plot, x is the Reporting Score, and y is
"Financial Impedance, which is defined here as looking at the stability of returns (to achieve the inverse of volatility). The
story is told by various bold, colourful curves (Manufacturing, Services, Energy). The curves are plotted to follow a logarithmic
decay pattern and an inverse pattern for stability. The Impedance (or stability) quickly increases in value as the Reporting Score
increases along the horizontal axis, followed by a more gradual slope. The Manufacturing sector (red) has the steepest initial
curve, meaning that, for high-impact industries, relatively modest gains in transparency can amount to dramatic reductions in
market friction and investor cynicism. The Service sector (blue) exhibits a smoother, flatter, and more linear increase. Error
bars are shown at some data points to indicate the confidence intervals of the resistance measurements. Low reporting-score
firms have low resistance to shocks; in other words, market ups and downs readily sway the mid-priced for such firms. On the
right side of the graph are firms with high reporting quality. These firms have high resistance, forming a shield around their
financial core. This image supports the strategic argument that integrated reporting serves as a coat of armour, strengthening
the organisation.

The regression analysis supported the main hypothesis. The coefficient for the Integrated Sustainability Reporting Score was
found to be significant and positively related at the 1% level for both ROA and ROE models. It means that the more a firm
improves the quantity and quality of its sustainability disclosures over time, the more financially efficient it becomes and the
closer it is to maximising shareholders' wealth. In fact, this analysis found that a 1-unit increase in reporting was positively
associated with Return on Assets. Researchers believe this finding supports the view that higher-quality reporting can lead to
better management and lower information asymmetry. The control variables behaved as expected under the classical financial
theories. Firm size was positively and significantly related to performance, suggesting economies of scale. On the other hand,
financial leverage was negatively related to performance in this sample, likely because debt is relatively expensive in emerging
economies, thereby reducing net income. Even more interestingly, the study's interaction effects showed that larger firms
benefited more from sustainability reporting in terms of financial performance than smaller ones. A possible reason is that larger
firms have the resources to translate sustainability initiatives into more concrete outcomes, such as reputation capital. The
findings also indicate that the effects of reporting are lagged. Thus, the generalised method of moments estimation finds that
the reporting quality of the current year is less relevant to current performance. At the same time, it is more relevant to
subsequent-year performance. This, thus, supports the strategic view of sustainability reporting as an issue of long-term
investment rather than a short-term fix. Data further revealed that firms with persistent reports, i.e., those with a high score for
three or more years, had lower stock return volatility, suggesting that transparency acts as a shock absorber in the market.

5. Discussion
The results of this study provide robust empirical evidence for integrating sustainability reporting into the mainstream financial

practices of companies in developing countries. From the analysis of 448 data points, contour plots and impedance diagrams-
and from quantification-regression results- researchers have the clear message that transparency pays. In fact, the positive signs
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of the coefficients in Table 2 question the common perception that sustainability projects are merely cost centres. To the
contrary, such findings support the Resource-Based View, where quality information is considered a distinctive intangible asset
that competitors cannot easily imitate. Figure 2 presents a set of interesting insights into the interactions between firm size. For
example, the fact that larger companies benefit “exponentially” more from reporting underlines the criticality of visibility: In
emerging economies, large companies often represent the face of the national economy. To international investors, the adoption
of Integrated Reporting by these companies represents an important signal that they adhere to globally accepted standards,
which helps them avoid a pronounced “sovereign discount” common in emerging markets. This strategic signalling lowers their
cost of capital, which, in turn, is reflected in the improved ROE illustrated in this data.

Figure 3 offers an altogether new perspective on risk: viewing high-quality reporting as “resistance to volatility.” This shows
that value doesn't come just from profitability but also from stability. Many emerging markets, such as Russia and Latin
America, are also prone to eruptions of political turmoil or extreme currency swings; in these markets, resilience is more
valuable than rapid growth. It poses the data-driven hypothesis that integrated reporting is prompting managers to think
differently about their role by identifying non-financial risks — such as water scarcity and labour strikes — before they become
financial disasters. This action on the risk management front is what gives the generated results "impedance" or staying power.
Referring to Table 1, however, the discussion should also cover the inverse leverage effect. The evidence suggests that highly
leveraged firms in such regions find it difficult to capitalise on reporting, and that financial distress risk submerges any
sustainability actions. At an underlying level, there is a set of nested needs for corporate strategy: a corporation must have its
capital structure in place before the market values it for sustainability disclosures. In light of the literature reviewed, this study
confirms the validity of Stakeholder Theory in a developing country context. They provide evidence that the fulfilment of
diverse stakeholders’ information needs (measured by the ISR Score) is associated with financial performance (Shareholder
value). That suggests that the "doing good" versus "doing well" trade-off is a false dichotomy in today's strategic environment.

6. Conclusion

This is supported by a significant association between integrated sustainability reporting and corporate financial performance,
especially in emerging economies. Tables and diagrams that illustrate the growing importance of ISR for value creation within
firms support the analysis. From the outcomes, the author concludes that companies with better-quality reporting (as indicated
by higher ROA and ROE) seem to be much less vulnerable to market-based risk factors. The evidence here supports the
assertion that ISR not only affects corporate financial performance but also protects a firm from external uncertainties, thereby
providing greater stability during market oscillations. Notices that this gain is systematically higher for larger firms, suggesting
a rising return to scale in transparency. That is, the healthier a company is financially and in terms of exposure, the higher the
returns of incorporating sustainability into communication practices. This also highlights the value of ISR to companies seeking
to identify leads in unpredictable markets — particularly in developing countries. The general and specific policy messages
embedded in the study for policymakers, particularly those operating in emerging markets, are obvious: requiring or
incentivising integrated reporting should greatly enhance its desirability on the domestic capital market. The consequences of
regulation are greater transparency and accountability, which attract investment and increase market stability for the benefit of
the broader economic biosphere. So, the lift for corporate practitioners is that sustainability reporting is not a compliance
headache — it is an investment in corporate reputation and a long-term risk management strategy. Reporting that serves the
financial interests of all resource management stakeholders is now an asset—a veritable trust, investment, and growth-driving
currency in the third world's uncertain and opaque markets.

6.1. Limitation

The geographical representation, while comprising some of the most important emerging markets in the world, is spatially
confined to five countries (India, Brazil, South Africa, Malaysia and Indonesia). These countries have quite mature capital
markets compared to other developing continents. Hence, the findings may not be very generalisable to least developed
countries or frontier markets, wherein institutional voids are pronounced, and stock exchange regulatory devices are
underdeveloped. The strategic benefits of disclosure outlined here may be dampened in less-sophisticated investor economies.
Second, note that the dependent variable is based on self-reported data in annual reports, and the reliability test of our
independent variable—the Integrated Sustainability Reporting Score—depends largely on this. Although the study used a
uniform checklist to reduce subjectivity, “greenwashing” remains a concern. Third-party assurance of non-financial data is not
compulsory in most emerging jurisdictions. As such, companies could overstate their sustainability practices to enhance their
scores without tangible operational improvements in place. The study uses information disclosure as a proxy for strategic
intentions and cannot explicitly verify the truthfulness of ground operations regarding sustainability policies. Third, the
attention on public firms introduces a selectivity bias against Small and Medium Enterprises. In developing economies, SMEs
are usually an important source of both job creation and GDP growth. The resource- and pressure-laden context of unlisted
companies is significantly different from that found in listed firms, and this research does not consider the potential implications
of the lack of integrated reporting for this important economic sector. Last, the six years of observation, even though sufficient
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for panel data, might be relatively short to observe the entire “gestation period” of investments for sustainability. Importantly,
strategic EV and SG shifts take at least a decade to be reflected materially in financial ratios, which means researchers may
underestimate the long-term legacy benefits of early adoption in the current sample.

6.2. Future Scope

Although this research offers considerable insight, it also opens many avenues for further study. First, the present data are from
only five selected developing countries. More generally, future research can extend this geographical horizon to LDCs to
investigate whether these conclusions apply in emerging markets with even less developed institutional environments. In the
second place, such work was based on quantitative scoring of narratives. Later research could apply qualitative tools and
techniques, such as interviews with CFOs and sustainability officers, to interpret internal decision-making processes that
connect reporting to performance. An unrelated bright spot is that reporting has benefited from technology. As Al and
blockchain continue to proliferate, the onus of reporting will shift. A study on the impact of "real-time" sustainability reporting
via blockchain technology on stock price volatility would be particularly pertinent. Furthermore, a longitudinal study over a
10-year or longer period may be able to more accurately measure the longer-term impact on other dimensions of “Financial
Impedance” due to reporting across economic conditions, including recessions. Finally, industry-focused analysis—banking
versus extraction—may yield more granular strategic recommendations, as the material sustainability issues differ significantly
between the two industries.
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